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COMMENT: FINANCE

Farmers are having a bad time of it. Many 
have witnessed a fall in income due to the 
recent spate of bad weather. There is the 
worry, too, about how a ‘bad’ Brexit might 
unfold, with fruit farmers across the country 
particularly concerned about future 
harvests and how their reliance on migrant 
workers might impact on their industry. 

I’d like to think, however, that small wind 
renewable energy might help farmers add a 
few thousand pounds a year to their 
incomes and they need do nothing more 
than offer a field or small piece of land to 
see that come a reality.

The UK has remained an attractive 
proposition for inward investment in the 
country’s small wind energy industry and 
there are farming communities across the 
country already bringing in extra income from 

this enterprising initiative, with farmers looking 
beyond their traditional arable, livestock and 
dairy revenue streams, but much needs to be 
done now to get more farmers to realise this 
huge investment potential.

Farmers need to maximise land use and 
with a ‘per-turbine’ windfall of anything 
between £1,500 and £2,000 per annum 
index linked for 20 years up for grabs, it 
makes long-term good economic sense for 
farmers to lease a small piece of their land 
for small wind turbine investors, more so as 
the vagaries of our climate with occasional 
poor harvests, unusually harsh weather and 
dramatically rising energy costs can take 
their annual toll on a cash-strapped farming 
and rural economy. 

What happens to the farming industry in the 
aftermath of Brexit remains an unknown 
quantity, with the UK Government yet to 
thrash out agreements on policy, levies, 
quotas and ultimately, trying to secure the 
very best deal, but how much confidence 
will farmers have in seeing the long-term 
benefits of any arrangement? That’s why by 
acting now to create these additional 
income streams by offering up a spare field 
to house a small sub-50kW wind turbine, 
will deliver regular income –That’s not a bad 
proposition in anyone’s book.  

Moreover, for any farmer, this is a win/win 
situation. In addition to the accruable rental 
- and with minimal loss of use of the land at 
all, the farmer can make use of the green 
energy produced on-site by any wind turbine. 

This significantly drops their overall energy 

costs and safeguards them against future 
energy price. Moreover, the farmer can, if 
he wishes, be ‘locked in’ to a 20-year low 
cost green electricity deal. 

And despite this widespread belief that 
almost every farmer in the land has turned to 
renewable wind energy, the reality is that only 
a very small percentage of farms, utilise wind 
energy and the cash revenue it generates.

Many believe making good return on 
investment in the renewable market is 
largely dead given the drastic Feed in Tariff 
(FiT) reductions. 

The only tariff that makes economic sense 
for farmers is in the sub-50kW band – 
which is still attracting mainstream 
investment funds even with the drastically 
squeezed FiT reductions. We are already 
working with two major international 
investment funds and any farmer, who 
wants to make good money by simply 
letting a field for these small wind turbines, 
will reap large financial benefits. 

Therefore, what might appear to be land 
that is not ideal for a wide variety of farming 
uses could be perfect for wind power 
generation. More farmers should be taking 
advantage of this at small/medium wind 
turbine level. We’re not talking large utility 
grade wind turbines like you might see in 
wind farms; these are small structures with 
towers no more than 25m high.

The benefits to the farmer don’t stop there. 

Land cost or land rent is the second largest 
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component of wind energy development, constituting about 4% of 
the total cost. Therefore, small wind turbine investors have a 
problem - finding appropriate land where to site a turbine and the 
farmer can provide the ready-made solution.

How times have changed though. When FiT was introduced on 1st 
April 2010, the FiT (generation tariff) for a 50kW wind turbine was 
25.3p/kWh. In addition, the end–user would be able to use the 
generated electricity to offset his/her electricity bill and receive an 
export tariff for anything not used by the end-user and exported 
to the grid. 

This was important as it really did kick-start the interest in this 
sector by farmers, to invest in the necessary distributed electricity 
generation strategy for UK. 

In the intervening period since 2010, the FiT tariff level for a +50kW 
wind turbine has disappeared. This dramatic drop in FiT now 
involves a careful sizing of the wind turbine to maximize the 
opportunity of usage offset, which in turn has seen a move to 
smaller wind turbines.

So, the farming community can still play its role in the small wind 
turbine ‘revolution’. Enabling land for development is crucially 
important, whilst the investor community looks for parcels of land on 
which to site turbines. However, the farmer needs to be an integral 
part of the entire process. What is the overall motivation? Is it purely 
about handing over a piece of land or is there an ultimate aim of 
reducing the farm’s carbon footprint, or perhaps long-term electricity 
supply pricing?

These are questions which need to be considered, but ultimately, a 
drive towards working with investors to achieve these aims starts 
with looking around the farm estate acreage and identifying a small 
piece of land that can reap a financial benefit, rather than being left 
to the elements.
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‘And despite this widespread belief 
that almost every farmer in the land 
has turned to renewable wind 
energy, the reality is that only a very 
small percentage of farms, utilise 
wind energy and the cash revenue 
it generates.’


